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Key Messages 

 Implementing the Sustainable Development Goals (SDG) means mobilising coherently and 

effectively finance from all sources. Private financial flows from philanthropic organisations, 

diaspora populations, and the private sector can play a critical role for sustainable development, 

and complement Official Development Assistance (ODA). 

 

 Private financial flows pose new opportunities for policy makers, such as how to create the 

conditions for increasing the amount of funds raised, and to evaluate best practices of 

philanthropic and collective diaspora flows as to their contributions to sustainable development. 

 

 Governments have a role to play in reducing inefficient legal and policy barriers and to create 

enabling environments for philanthropy, remittances and capital investment. 

 

 Optimising the enabling environment for philanthropic flows to contribute to the SDGs entails 

enhancing synergies between domestic philanthropic sources and providers of ODA as well as 

with governments, through improved dialogue, better data collection and support to innovative 

PPPs. 

 

 One of the key mechanisms to increase remittances is the reduction of transaction costs, namely by 

encouraging the use of technological innovations. International controls of financial flows (namely 

those to fight money laundering and terrorism finance) should be revisited to avoid making 

migrants’ remittances more expensive. Governments in the origin countries should help promote 

investments by the diaspora in their home countries. New uses of remittances can support the 

SDGs, including diaspora bonds, loan collateralisation, and matching programs by donors for 

projects by hometown associations.  

 

 Enhancing coherence between international and local legal regulations, rule of law and good 

governance is essential to create enabling environments to increase and mobilise private 

investments. 

 

 Understanding the magnitude and potential of the total economic engagement that ODA and the 

private financial flows represent requires the availability of more quantitative and qualitative data. 

 

 Policy Coherence for Sustainable Development (PCSD) is an important tool and lens for informed 

policy-making and it can be attained through a whole-of-government approach and a multi-
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stakeholder dialogue. PCSD can complement other efforts to ensure that more finance is mobilised 

and used effectively for achieving the SDGs. 

Introduction  

 

Ebba Dohlman introduced the session and presented the panelists. 

Gabriela Ramos set out the context of the meeting in the context of preparations for the Third 

International Conference on Financing for Development to take place in Addis Ababa in July 2015. 

She highlighted the importance for providers of development assistance to follow through on their 

Official Development Assistance (ODA) commitments. There are, however, two main reasons why it 

is important to focus in particular on the creation of enabling environments for mobilising private 

financial flows for sustainable development: First, in order to match the ambitions of the Post-2015 

Development Agenda, the mobilisation of private resources will be part of the means for its 

implementation. Secondly, although ODA is and will remain a key source of finance, it will never be 

sufficient on its own to support sustainable development. It also requires an efficient use of other 

sources of finance such as foreign direct investment (FDI), international remittances and funding 

efforts through foundations. In this regard, sound and coherent policy frameworks, or whole-of-

government approaches, are fundamental to mobilising finance and ensuring its effective use for 

achieving the SDG’s, and to avoid having policies and actions in one area competing with and 

potentially undermining actions in another area. OECD has been assuming its role of best supporting 

actor for the UN processes through many initiatives, such as OECD’s work on Base Erosion and Profit 

Shifting (BEPS), its initiative on Automatic Exchange of Tax Information (AEOI), the analyses of the 

Interrelations between public policies, migration and development by OECD’s Development Centre 

and the Guidelines for Effective Philanthropic Engagement. These areas will be part of OECD’s 

priority work programme for the Post-2015 Agenda. 

Carol Adelman highlighted the positive economic, demographic, and social changes in the developing 

world over the past decades. These changes have been accompanied by a diversification of financial 

flows from developed countries through individual, institutional and corporate philanthropy, 

remittances, and foreign direct investment. Even with incomplete data for some countries, the private 

financial flows are estimated at 80% of total flows while ODA represents only 20%. Innovations in 

private giving include impact and social investing, diaspora bonds, social stock exchanges, cause-

related giving, internet giving, and crowd funding which will contribute to sustainable development 

over the next 20 years. The changing developing world calls for a new government foreign aid 

business model that takes into account co-investment and peer-to-peer relationships; flexibility to deal 

with diverse and changing problems; competition for demand-driven ideas; transparency; efficiency, 

and results. Now that government aid is a minority shareholder in foreign assistance to developing 

countries, the development community should: 1) look for ways to leverage successful private 

endeavors; 2) analyse and share best practices so that private funding can continue to grow; and, 

3) create a legal/regulatory environment that is conducive to NGO registration and operations, 

domestic tax incentives, and lowering barriers to cross border financial flows.  

Angela Wilkinson focused on the risks and opportunities to financing the universal development 

agenda, and OECD’s proposal for a strategic roadmap to support governments’ efforts. This roadmap 

consists of four stages that develop gradually from a detailed point of view to a “bigger picture” 

approach as follows: (i) “the self”: the values and attributes of the strategic players’ scenario-planning 
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capacity are determinant to the institutional preparedness to deal with possible future challenges; (ii) 

“the chessboard”: policy contexts are shifting which explains why different projected, preferable and 

plausible futures should be taken into account; (iii) “the mountain”: the specific objectives that 

institutions hope to achieve should be concrete, specific, challenging and measurable in line with (iv) 

“the star”: the institutional vision and strategic direction. In this context, the policy coherence for 

sustainable development (PCSD) community has the potential to support policy makers threefold. 

First, PCSD can help translate the vision into future-proofed policy action through the use of numbers 

and narratives. Second, it can use “what if” global scenarios to identify new risks and opportunities to 

progressing and financing the SDGs, particularly taking into account the shifting investment 

landscape. Third, using integrated foresight modelling (which is a combination of different methods 

across different targets) is a step forward to thinking about integrated policy analysis and 

implementing multidimensional policy frameworks. 

Session 1: What policies are needed for philanthropy to support sustainable development? 

 

Nick Deychakiwsky, the moderator, summarised the main points of the introduction and opened the 

first session. 

Jesse Barnett presented the Index of Philanthropic Freedom developed by the Center for Global 

Prosperity. This Index measures what drives global giving in a context where philanthropy and 

remittances are an increasingly important part of the financial flows from developed to developing 

countries. Based on expert opinion surveys in 64 countries, the new Index analyzes 3 types of 

regulations: (i) the ease of registration, operation and dissolution of civil society organisations (CSO); 

(ii) the domestic tax policies on deductions, credits and exemptions; and, finally (iii) the ease of 

sending and receiving philanthropic flows across borders. Some of the main conclusions are that 

philanthropic freedom depends greatly on governmental policies, and that these policies are not 

necessarily dependent on the wealth of a country. Trends identified by the Index suggest in many 

countries foreign exchange regulations, capital controls and illicit financial flows legislation were 

significant barriers to philanthropy. Some 36% of countries with per capita GDPs less than $25,000 

scored in the top half of all countries surveyed. Moreover, while philanthropy funds many of the same 

things as ODA, particularly through Public Private Partnerships, it is also unique in its involvement in 

local institutions and individual capacity building, social justice, human rights and political reform. It 

is often more community-based with local involvement, volunteerism, and peer-to-peer relationships 

as important program components. Those involved in meeting SDG targets, should examine best 

practices of philanthropic endeavors and how these large and growing resources can be encouraged 

and leveraged in the future. 
 

Adriana Ruiz-Restrepo connected the discussions about civil society to the role of rule of law, given 

that financial flows may constitute an incentive for corruption and opportunistic behaviour. Three 

main scenarios (“the good, the bad and the ugly” CSOs) were identified and illustrated by examples 

from Colombia, where the absence of procurement policies for development-related projects lead to a 

lack of transparency. In the first and best scenario, CSOs act as an accelerator of social justice; they 

facilitate inclusion and formal development. In the second one, private companies associate them with 

unfair competition, tender bypassing, abuse of vulnerable populations and tax erosion. In the last one, 

CSOs can be associated with money laundering, terrorism and crime financing. The inclusion of rule 

of law in the sustainable development agenda should counteract for the difficulty of identifying the 

true intentions behind different types of CSOs. 
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Olexandr Vinnikov presented Ukraine’s experience on philanthropic freedom. Its situation is 

particularly relevant for this debate because Ukraine deals with issues comparable to those faced by 

both developed and developing countries: on the one hand, Ukraine has an ageing population and 

public over-spending, and on the other hand it faces a high level of corruption and lack of incentives 

for private investments.  The Ukrainian population tends to mistrust charitable foundations, as they are 

regularly used to serve political purposes. In addition to the low level of the contributions to 

foundations this situation entails, the improvement of the incentives to support philanthropy is not a 

current priority of the Parliament (currently only 4% of taxable income can be deductible for 

companies or individual donors). 

Bathylle Missika highlighted that although foundations have become increasingly prominent actors in 

development, there is still a lack of dialogue between governments and the world of philanthropy. This 

is one of the drivers which has led the OECD Global Network of Foundations Working for 

Development (netFWD), together with other stakeholders, to develop the OECD’s Guidelines for 

Effective Philanthropic Engagement (GEPE), in the context of the development effectiveness agenda. 

The GEPEs suggests 3 pillars to help philanthropic organisations improve development outcomes 

through collaboration with governments and other stakeholders. Firstly, the suggest strengthening 

dialogue between foundations, governments, and other development stakeholders to understand the 

incentives they have in common. Secondly, they focus on the improvement of data / knowledge 

sharing to support evidence-based programme and policy choices. The third pillar encourages more 

effective partnering in order to enhance synergies and leverage the distinct comparative advantages of 

foundations, governments and other partners.. In this Respect, netFWD has initiated pilots of the 

GEPEs in Mexico, Myanmar and India. More broadly, OECD netFWD seeks to position foundations 

in the global development processes and act as broker for innovative partnerships between foundations 

and other development stakeholders in support of the global development agenda.  

Dharmendra Kanani emphasised the role of the European Foundation Center in strengthening the 

European philanthropic sector. Conscious of the expected rise in available funds, he recalls the 

importance of supporting the improvement of democracies. Leaving behind a common legacy, such as 

a different model of capitalism, requires the active participation of foundations in the on-going 

dialogues about sustainable development. However, current regulations, such as those on anti-

terrorism, reduce the margin for civil society to operate. OECD has a major role in putting forward 

successful stories of philanthropists’ achievements. 

The moderator, Nick Deychakiwsky, focused on the values that move philanthropic institutions and 

pointed out that local responsibility, local infrastructures and the ability to create partnerships 

constitute a valuable legacy. 

During the debate participants welcomed the creation of an enabling environment for middle-class 

individual donors, highlighted the impact of domestic controls on financial flows and the need for data 

to evaluate the development impact of all private private assistance, including foundations, 

corporations, charities, faith-based organisations, and remittances. 

Session 2: What conditions are needed to incentivise the use of remittances for financing 

sustainable development?  

 

Dilip Ratha presented ways to reduce costs associated with remittances, diaspora savings, recruitment 

fees and diaspora philanthropy in order to make better use of financing options for sustainable 
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development. These reductions are particularly relevant considering the high amount and relative 

stability of remittances in comparison with other financial flows. Three specific proposals, in 

particular, should be studied to reduce remittance costs: (i) revisit the way money laundering and the 

financing of terrorism are regulated, to ensure that regulations do not exclude inadvertently the small 

amounts remitted by migrants, (ii) take advantage of existing technological innovations that can bring 

the costs of remittances close to zero, and (iii) revisit the exclusive partnerships between large money 

transfer firms and local post offices, which gives those firms power to control prices. 

Bhekinkosi Moyo highlighted the neglected side of the diaspora and presented five areas that should 

be addressed, in particular concerning African diasporas: (i) the political conditions and processes 

regarding the diaspora, (ii) the legal and policy instruments, (iii) the social and cultural conditions, (iv) 

the economic conditions and (v) the implications of migration. Diasporas will be a key issue in the 

Post-2015 agenda given their potential for resource mobilisation and real economic contributions to 

development. They should therefore be considered part of the political process rather than a 

transitional relationship based on remittances. Some obstacles, however, can hamper investments, 

such as the lack of diaspora-related networks; the general absence of options for dual citizenship and 

the fact that most African governments do not have public departments dedicated to diaspora affairs. 

The international harmonisation of legal instruments and greater use of technological innovation could 

also go a long way in contributing to the development of enabling environment to mobilise 

investments.  In addition, social and cultural conditions should be taken into account to help unlock 

the potential of the diaspora. For example, in countries that face political instability, diasporas can be 

stigmatised if they are associated with political opposition, which reduces the incentives for diasporas 

to invest in its country of origin. 

Barbara Span outlined the difficult environment in which money transfer takes place, and noted that 

without improvement to the enabling environment that financial inclusion, access and greater cost 

efficiency would be difficult to achieve.  Specifically noted was the presence of key barriers to 

financial inclusion: (i) many money transfer destination countries qualify as Fragile States and/or face 

terrorism conflicts and refugee scenarios; (ii) many have more or less 50% of the population without 

banking access, mobile money or other electronic payment access and with a low level of both literacy 

and financial literacy. At the transnational level, giving and receiving countries have different 

technological capacities, thus reducing the possibility to use innovative technology to make certain 

transactions. This difficult context creates obstacles to further reductions in transaction costs, 

especially where specific cost goals are created on an arbitrary basis and without industry consultation. 

However, policy coherence, if developed with the input of practitioners, can have a relevant role in 

addressing barriers to financial access and regulatory harmonization, thus fostering an enabling 

environment to better include the diaspora’s investments to support sustainable development. 

David Khoudour emphasised the role of public policies in incentivizing the use of remittances for 

financing sustainable development. Migration is concerned by three types of public policies: (i) the 

migration policies narrowly conceived, such as those aimed at the regulation of flows, immigrant 

integration and ease returnees re-integration; (ii) migration-related development policies, including the 

reduction of social costs, the promotion of brain circulation, the promotion of the engagement of 

diasporas in development initiatives; and (iii) remittance policies. Remittances-related policies usually 

have 2 main purposes, to: lower costs by strengthening competition between money transfer operators 

and encouraging the use of new technologies, and; channeling remittances towards productive 

investment, namely through the organisation of diaspora fairs, investment in financial education 

programs, diaspora bonds or collective remittances (such as Programme 3x1 in Mexico). It is also 

necessary to focus on non-migration sectorial development policies, because they have an impact on 
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migration and are also affected by it. These include policies such as agriculture, labor market, 

investment, health and social protection. The Development Center currently has a project to 

understand better the interrelations between public policies, migration and development. Field work 

covered 10 countries and the first results emphasize three potential impacts of these policies: (i) the 

decision to send remittances or not, (ii) the volume and frequency of remittances and (iii) the use of 

remittances by the recipients. In this context, the coherence of sectorial public policies on migration-

related issues has a key role to play in the creation of an enabling environment for using remittances 

for sustainable development. 

The discussion focused on the costs of transactions. Dilip Ratha pointed out that part of the 

remittance fee is a tax for the migrant, and that we should strike for free online transactions at a global 

level even if it’s not the case everywhere. 

Session 3 – How to create conditions for attracting private investment for sustainable 

development? 

 

Jason Bauer pointed out the importance of linking the global context of supporting sustainable 

development to the specific actions in the field, drawing on the experience of the Millennium 

Challenge Corporation’s (MCC) work to reduce poverty through economic growth. The countries 

where MCC works are preselected based on three criteria that include (i) their policy performance, (ii) 

the opportunity to reduce poverty and generate economic growth and (iii) the funding available; MCC 

actively supports Public-Private Partnerships (PPPs) in those countries in order to create enabling 

environments for sustainable private investment. Although the global policy environment assessments 

made by MCC have certain limitations such as the uniqueness of each country, they also provide 

relative transparency for investors, allow for the development of a roadmap for reform and facilitate 

dialogue among countries. MCC has learned that engaging businesses early, when developing 

infrastructure projects for example, allows programs to target those specific reforms required to 

stimulate private sector investment alongside public sector projects.  

Michel Demarre presented the three recommendations of the Business and Industry Advisory 

Committee (BIAC) on coherence as well as his experience from the infrastructure sector. BIAC 

emphasises that sustainable development should take into account (i) the improvement of the business 

environment through policy reforms, (ii) the development of mechanisms to mobilise greater private 

financing and (iii) the improvement of public-private dialogue for development. The infrastructure and 

construction sectors are particularly concerned by these recommendations. They are subject to great 

complexity because PPP’s usually involve many issues such as environment, taxes, customs and land 

rights, which are piloted by different stakeholders at governmental level. In this regard, the 

simplification of information on PPP’s is crucial. The lack of coherence is also present in the 

implementation of infrastructure projects without taking into account the lack of public funds to ensure 

their maintenance. OECD’s initiative regarding the new measure of Total Official Support for 

Development (TOSD) was welcomed as an important point for coherence, given its aim of capturing 

various development finance mechanisms not yet reported in a systematic and consistent way across 

members. 

Karim Dahou emphasised some of the issues that hamper the efficiency of infrastructure maintenance 

in Sub-Saharan Africa: the lack of maintenance funds, the late inclusion of maintenance in the 

projects’ discussions, the shallowness of capital markets and the foreign currency risk. Several 
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initiatives deal with these policy issues in order to sustain a more coherent approach, such as 

GuarantCo. He also outlined the importance of OECD’s Policy Framework for Investment (PFI) in 

creating an enabling environment for enhancing financing for development. ODA is not sufficient by 

itself to deliver the upcoming SDG’s. Identifying the policies able to channel further investment for 

development is essential in the framework of the Post-2015 Agenda. The development component of 

financing is further enhanced in the recently updated PFI, which will constitute a key tool to 

implement the upcoming development agenda.  In particular, it emphasises the policy channels that 

can foster a better use of investment to benefit development and economic growth, such as taking into 

account the right of States to regulate but also the need to assess the impact of those regulations, and 

the investment in public goods to create enabling environments. 

During the debate the participants recognised OECD’s role in creating instruments and standards to 

support coherence and private investment, both particularly difficult in the infrastructure sector in 

developing countries. 

The moderator, Nicola Harrington, outlined the usefulness of benchmarking and peer learning to 

strengthen dialogue on country and community level and between public and private sectors, in 

particular when discussing how to maximise the impact of private flows to develop societies.  

Final remarks 

 

In their closing remarks, Carol Adelman, Ebba Dohlman and Nicole Harrington highlighted the 

key messages from the meeting. Philanthropic organisations, diaspora populations and the private 

sector have a large and growing role in supporting developing countries. Sharing experience and 

knowledge among peers, working at the community level and developing individual and institutional 

capabilities are some of the unique traits of philanthropic giving. Recognizing these roles and learning 

what different actors are doing is important to achieving the SDGs. ODA has an important role to play 

in helping developing countries and, along with private financial flows can contribute to SDGs. The 

mobilisation of financial flows from these actors is a complement to ODA, and both ODA and private 

flows have a role in overcoming certain market failures. Private financial flows pose new 

opportunities for the development community, such as the elaboration of coherent legal regulations 

and the use of technological innovation to improve their effectiveness and lower their transaction 

costs. In addition, new and more comprehensive tools are necessary to measure countries’ total 

economic engagement with developing countries, including foreign direct investment, remittances, 

private philanthropic flows, and ODA. It is important to know the sources, magnitude, and best 

practices of private flows, given their predominant role in the total economic engagement with 

developing countries. Finally, better use of these financial flows will only come from an enabling 

environment, where rule of law and good governance have a central role to play and where PCSD is an 

important tool and lens for informed policy-making. The different issues emphasised during the 

meeting confirm that (i) a multi-sectorial integrated approach based on the coherence between 

economic, social and environmental policy areas and (ii) the multi-stakeholder dialogue involving the 

civil society, governments and the private sector, have a key role to play in enabling all financial flows 

to effectively support sustainable development. 


